CONSOLIDATED BALANCE SHEETS

(In millions, except share amounts)

ASSETS:
December 29,
2001

Current assets:

Cash and cash equivalents........cccccooeeiiiieiiiiinnniiiieieeenniieeeeen, $1,946
Short-term INVESTMENTS. .. .uivuieniiniiniiieiie e 2,421
Accounts receivable, less allowances of $53 and $51, respectively..... 498
IV ENEOTIES . ittt 23
Deferred taxX aSSEtS.......ceeeiiiiiiieeiiiiiiieeriiiiiieeeeiiiee e e e e e 171
Other CUITENt @SSETS........ceeiiiiiiiieeiiiiiiieeiiiiie e e e et e e e et e e eerieas 213
Total CUITENt ASSELS........veivuniiiiieeiiieeiiee e 5,272
Property, plant, and equipment, Net..........cccccvreeeriiiiiiiiiereeeeennns 573
Non-current equity INVEStMENtS............uuevveeiiiiiiiiiiiiiieiieeiereeeeaennn. 101
Other @SSELS...uiieiiiiiiii e 176
TOtAl  ASSEES. ettt $6,122

Current liabilities:

Accounts payable.........cooooiiiiiiiiiiiiiie $ 830
ACCTUCA CXPOINSECS..eivvviinneeriiiiieeeeriiiineeeererriaeeeeeratenaeeseernennnns _749
Total current Habiliti€S..........ooeviiiiiiiieiiiiiieiiiee e 1,579
Long-term LHabilities........oeeeiiiiiieeeiiiiiie e 315
Deferred tax Habilities......cooovviiniiiiiiiiiiiee e _ 262
Total 11abIlities. ...coienieiiiiiii e 2,156

Commitments and contingencies

Shareholders’ equity:
Common stock, no par value; 900,000,000 shares authorized;
352,459,287 and 350,921,661 shares issued and outstanding,

TESPECTIVELY . cuuiiii e 1,706
Acquisition-related unearned stock compensation.............c.ccuveeeennn. (10)
Retained arnings.......ccoeceevvveiieiiiiiiiieeeeiiiinieeeeiieeeeeeerieeeeeeniennes 2,298
Accumulated other comprehensive income (10SS)......ccccevveereveennnee. (28)

Total sharecholders’ eqUItY...........uvvvvvvvvrvrvrvrirererererererrreeeraenens 3.966

Total liabilities and shareholders’ equity..........ccccvevevvireenneen. $6,122

September 29,
2001
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CONSOLIDATED STATEMENTS

(In millions, except share and per share amounts)

OF OPERATIONS

THREE MONTHS ENDED
(unaudited)

December 29,

2001

Nt SALES ettt $1,375

CoSt Of SALES..cuuiiniiniiiii s 953

GIOSS MATEIN . ceiiniiiineiiiieeii et ee e eeieeenns _ 422
Operating expenses:

Research and development...........cccccoevuueuiiienninnnnnnne. 113

Selling, general, and administrative.........c....cccoecuueeenn. 289

Special charges:

ReStructuring COStS.....ccvvuuuereriiiiieeeiiiiiieeeeiiiieeeeeens _ 24

Total operating eXpenses.......cccccevveeeeeeennnn. _ 426

Operating oSS ...cceeuiuiiiiiiiiiiieeiiiie e _4

Gain on non-current investments, Net........cccceeeeveunnnennn.. 23

Unrealized loss on convertible securities................c........ --

Interest and other income (expense), net...........cccceeeneee. 34

Total interest and other income (expense), net.................. _ 57

Income (loss) before provision for (benefit from)
INCOME  LAXES.euuiirnerrnerineirnerenereneeiaerenereaereaesnarsnnasnnases

Provision for (benefit from) income taxes......................

Income (loss) before accounting change .........cc..cccuee..

Cumulative effect of accounting change, net of income
taxes Of $5..iiiiiiiiiiiieee e

Net income (10SS)....uuiiiieeiiiiiiie e,

Earnings (loss) per common share before accounting change:

$ 38

$0.11
$0.11

$0.11
$0.11

351,330
357,509

December 30,

2000

$1,007
1.028

21)

(295)
(88)

$ (207)

12

$ (195)

$(0.61)
$(0.61)

$(0.58)
$(0.58)

337,170
337,170



