CONSOLIDATED BALANCE SHEETS

(In millions, except share amounts)

ASSETS:
September 30, 2000
Current assets:
Cash and cash eqUIValENtS............eeeiiciiiee e $1,191
Short-term iNVESIMENTS.........ccoviiiieeeeeeeeeee e 2,836
Accounts receivable, less allowances of $64 and $68, respectively...... 953
INVENEOITES. ... et e e 33
Deferred tax aSSELS........cuuiiiiiiieiiii i 162
Other CUIENE @SSELS.....uuiiiiiieiiie e e e 252
TOtal CUMTENE @SSEES.......iivniieeieeiee e ee et e e e e eens 5,427
Property, plant, and equipment, NEet.............oooiiiiiiiiiiiiiiiieiee e, 313
Non-current debt and equity inVeStments...........ccoocveeeeeiiiiiieeeennenn 786
OLNE ASSELS. ... vttt 277
TOtal ASSELS....ceevveieiiiti e et e et $6,803

LIABILITIESAND SHAREHOLDERS EQUITY:
Current liabilities:

AccountS PAYabIE.........covvviiiiiiii e $1,157
ACCIUEH EXPENSES. ... ..ceeeeeeieiiiiiieeeie e e e e e e eeeataa s s e e e e e e e eeeearrr e eas 776
Total current [iabilitieS.........uuveeiiiii e, 1,933
LONG-term dEDt.... .o 300
Deferred tax [1abilities..........ooooiiiiiiiiiie e 463
Total [1abilitieS......ccovviieiieiiiii e 2,696

Commitments and contingencies

Shareholders equity:
Series A non-voting convertible preferred stock, no par value; 150,000
shares authorized; 75,750 and 150,000 shares issued and outstanding,
FESPECLIVELY .. i 76
Common stock, no par value; 900,000,000 shares authorized;
335,676,889 and 321,598,122 sharesissued and outstanding,

FESPECHIVEIY .o e e 1,502
RetaiNed €arNINGS. .....uii e e e ee e e e 2,285
Accumulated other comprehensive income (10SS)........ccccvvvriverieeanns 244

Total shareholders' equity..........ccoeoeiiiiiiiiiiiiiiiieeeee e 4,107

Total liabilities and shareholders' equity..........ccccccoeceeeiiiiienenns $6,803
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CONSOLIDATED STATEMENTS OF OPERATIONS

(In millions, except share and per share amounts)

THREE MONTHS ENDED

Sept. 30, 2000  Sept. 25, 1999

Net SAl€S....uuiiiiiiieeeiiiin $1,870 $1,336
Cost of sales.....ccovviviiiiiiiiiie 1,403 952
GroSS MargiN........ccoveeeuvunniieeeeeeeniinnnn 467 384
Operating expenses:
Research and development...................... 101 82
Selling, general, and administrative.......... 282 235
Restructuring Costs...........ooooeeiiieiicnnens 0 18
Executive BoONUS..............evvvveiiiiiiinnnnnes 0 0
Total operating expenses 383 335

Operating iNnCOMe.........ccveevveeenviiiiinenn. 84 49
Gain from sale of investment 83 42
Interest and other income (expense), net 62 34
Total interest and other income (expense), net 145 _76
Income before provision for income taxes.... 229 125
Provision for income taxes.............ccuuu.... 59 14
Net iNCOME........ccoeiiiiiiiiieiee e, $ 170 $ 111
Earnings per common share:

BaSIC..ooovvvvieeeee e $0.52 $0.35

Diluted.......ovvvviiiiiiieeiiiiii, $0.47 $0.31
Shares used in computing earnings per share
(in thousands):

BaSIC...oovvvvviiiiieeeeeeee e 326,977 321,138

Diluted.......cooeeieiiiiiiis 361,784 353,593

TWELVE MONTHS ENDED

Sept. 30, 2000 Sept. 25, 1999
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